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$1,827 a month

at full retirement age

January 2, 2017
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Your Social Security Statement

Are you thinking about retirement? Are you
ready for retirement?

We have tools that can help you!

+ Estimate your future retirement benefits
at socialsecurity.gov/estimator

* Apply for retirement, spouse’s,
Medicare, or disability benefits
at socialsecurity.gov/applyforbenefits

* And once you receive benefits, manage your
benefits at myaccount.socialsecurity.gov

Your Social Security Statement tells you about
how much you or your family would receive

in disability, survivor, or retirement benefits. It
also includes our record of your lifetime earnings.
Check out your earnings history, and let us know
right away if you find an error. This is important
because we base your benefits on our record of
your lifetime earnings.

Social Security benefits are not intended to be

your only source of income when you retire.
On average, Social Security will replace about

To view your Social Security
Statement online anytime create a
my Social Security account today!

my Soc1al Securlty

myaccount.socialsecurity.gov

40 percent of your annual pre-retirement earnings.
You will need other savings, investments,
pensions, or retirement accounts to live
comfortably when you retire.

To see your Statement online anytime,
create a my Social Security account
at myaccount.socialsecurity.gov.

XX

Nancy A. Berryhill
Acting Commissioner

Follow the Social Security Administration at these social media sites. n u \(ill| Tuhe




Your Estimated Benefits s————————————

*Retirement You have earned enough credits to qualify for benefits. At your current earnings rate, if you
continue working until...
your full retirement age (67 years), your payment would be about........ccecrieiiniinnniniesnnes $ 1,827 a month
age 70, your payment would be about R R R R e D 2,200 a month
age 62, your payment would be @DOUt ..........eviini $ 1,271 amonth
*Disability You have earned enough credits to qualify for benefits. If you became disabled right now,
your payment WOULd DE @DOUL.......coorueverer it $ 1,809 a month
*Family If you get retirement or disability benefits, your spouse and children also may qualify for benefits.
*Survivors You have earned enough credits for your family to receive survivors benefits. If you die this
year, certain members of your family may qualify for the following benefits:
Y OUTE CHILA oo oeeeeese st e et e e e ere s eeeesee et e sassamasesensssessessaseaseemeaa e e e bebesenouesaeensenrneaE bRt sheRb e s esbsaserneranssaseaannans $ 1,356 a month
Your spouse who is caring for your child...........ooeviiiii e $ 1,356 a month
Your spouse, if benefits start at full refirement age......coveiniiiiiiiin $ 1,809 a month
Total family benefits cannot be more than s e R R e e D 3,298 2 month
Your spouse or minor child may be eligible for a special one-time death benefit of $255.
Medicare You have enough credits to qualify for Medicare at age 65. Even if you do not retire at age 65, be

sure to contact Social Security three months before your 65th birthday to enroll in Medicare.

Your estimated benefits are based on current law. Congress has made changes to the law in the
past and can do so at any time. The law governing benefit amounts may change because, by 2034,
the payroll taxes collected will be enough to pay only about 79 percent of scheduled benefits.

We based your benefit estimates on these facts:

Your date of birth (please verify your name on page 1 and this date of birth) ........ccouisiiiicinninnnnn.
Your estimated taxable earnings per year after 2017 ..o,
Your Social Security number (only the last four digits are shown to help prevent identity theft).........

April 5, 1957
$45,468
XXX-XX-1234

#

How Your Benefits Are Estimated

To qualify for benefits, you earn “credits” through your work —
up to four each year. This year, for example, you earn one credit
for each $1,300 of wages or self-employment income. When
you've earned $5,200, you've earned your four credits for the year.
Most people need 40 credits, earned over their working lifetime,
to receive retirement benefits. For disability and survivors benefits,
young people need fewer credits to be eligible.

We checked your records to see whether you have earned
enough credits to qualify for benefits. If you haven’t earned
enough yet to qualify for any type of benefit, we can’t give you
a benefit estimate now. If you continue to work, we’ll give you
an estimate when you do qualify.

What we assumed — If you have enough work credits, we
estimated your benefit amounts using your average earnings
over your working lifetime. For 2017 and later (up to retirement
age), we assumed you'll continue to work and make about the
same as you did in 2015 or 2016. We also included credits we
assumed you earned last year and this year.

Generally, the older you are and the closer you are to
retirement, the more accurate the retirement estimates will be
because they are based on a longer work history with fewer

(3) Your estimated benefits are based on current law. The law
governing benefit amounts may change.

@ Your benefit amount may be affected by military service,
railroad employment or pensions earned through
work on which you did net pay Social Security tax.
Visit www.socialsecurity.gov to learn more.

Windfall Elimination Provision (WEP) — In the future,

if you receive a pension from employment in which you do
not pay Social Security taxes, such as some federal, state

or local government work, some nonprofit organizations or
foreign employment, and you also qualify for your own Social
Security retirement or disability benefit, your Social Security
benefit may be reduced, but not eliminated, by WEP. The
amount of the reduction, if any, depends on your earnings and
number of years in jobs in which you paid Social Security
taxes, and the year you are age 62 or become disabled. For
more information, please see Windfall Elimination Provision
(Publication No. 05-10045) at www.socialsecurity.gov/WEP.

Government Pension Offset (GPO) — If you receive a
pension based on federal, state or local government work in
which you did not pay Social Security taxes and you qualify,

uncertainties such as earnings fluctuations and future law
changes. We encourage you to use our online Retirement
Estimator at www.secialsecurity.gov/estimator to obtain
immediate and personalized benefit estimates.

We can’t provide your actual benefit amount until you apply
for benefits. And that amount may differ from the estimates
stated above because:

(1) Your earnings may increase or decrease in the future.

(2) After you start receiving benefits, they will be adjusted
for cost-of-living increases.

_— e —————— .oy

now or in the future, for Social Security benefits as a current or
former spouse, widow or widower, you are likely to be affected
by GPO. If GPO applies, your Sacial Security benefit will be
reduced by an amount equal to two-thirds of your government
pension, and could be reduced to zero. Even if your benefit

is reduced to zero, you will be eligible for Medicare at

age 65 on your spouse’s record. To learn more, please see
Government Pension Offset (Publication No. 05-10007) at
www.socialsecurity.gov/GPO.

(€]
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Your Earnings Record
on wind fall Elemrenet.on P{'n vy §aon s}\eej'J

ub Stant.al : earnings
2 Carnings Your Taxed Your Taxed Sobstantial i Your Taxed Your Taxed
Years You Social Security Medicare Years You Social Security Medicare
Worked Earnings Earnings Worked Earnings Earnings

1973 218 218 Ves 1998 30,873 30,873
1974 553 353 1999 32,872 32,872

né 1975 1,032 1,032 2000 34,902 34,902
1976 1,822 1,822 2001 35,962 35,962
1977 2,561 2,561 2002 36,516 36,516
1978 3,309 3,309 2003 37,589 37,589
1979 4,326 4,326 2004 30,453 39,453

Tes 1980 5,868 5,868 2005 40,909 40,909
1981 7,634 7,634 2006 42,753 427753
1982 9,056 9,056 2007 44,609 44,609
1983 10,416 10,416 2008 45,451 45,451
1984 11,913 11,913 2009 44,401 44,401
1985 13,247 13,247 2010 44,938 44,938
1986 14,370 14,370 2011 45,730 45,730
1987 15,953 15,953 2012 46,289 46,289
1988 17,365 17,365 2013 45,488 45,488
1989 18,617 18,617 2014 45,585 45,585
1990 19,986 19,986 P 2015 45,468 45,468
1991 21,213 21,213 2016 Not yet recorded
1992 22,744 22,744 Roflacts 3 .
1993 23,315 23,315 _ . - ot Lset
1994 24,294 24,294 EA Nears of Substantial Qarntﬂjf = e.'-fl.
1995 25,597 25,597 Lo ind Fetl
1996 27177 27,177 ] 18] EVimeneton
N 1997 29,061 29,061 [ calculated N Qo; Prruson
= (WE f

Total Social Security and Medicare taxes paid over your working career through the last year reported on the chart above:

Estimated taxes paid for Social Security: Estimated taxes paid for Medicare:
You paid: $63,775 You paid: $15,375
Your employers paid: $65,651 Your employers paid: $15,375

Note: Currently, you and your employer each pay a 6.2 percent Social Security tax on up to $127,200 of your earnings and a 1.45*
percent Medicare tax on all your earnings. If you are self-employed, you pay the combined employee and employer amount, which is a
12.4 percent Social Security tax on up to $127,200 of your net earnings and a 2.9* percent Medicare tax on your entire net earnings.

*If you have earned income of more than $200,000 ($250,000 for married couples filing jointly), you must pay 0.9 percent more in Medicare taxes.

Help Us Keep Your Earnings Record Accurate

You, your employer and Social Security share responsibility processing last year’s earnings reports when your Statement
for the accuracy of your earnings record. Since you began was prepared. Your complete earnings for last year will be
working, we recorded your reported earnings under your name shown on next year’s Statement. Note: If you worked for more
and Social Security number. We have updated your record each than one employer during any year, or if you had both earnings
time your employer (or you, if you’re self-employed) reported  and self-employment income, we combined your earnings for
your earnings. the year.

Remember, it’s your earnings, not the amount of taxes you There’s a limit on the amount of earnings on which you pay
paid or the number of credits you’ve earned, that determine your  Social Security taxes each year. The limit increases yearly.
benefit amount. When we figure that amount, we base it on your  Earnings above the limit will not appear on your earnings

average earnings over your lifetime. If our records are wrong, chart as Social Security earnings. (For Medicare taxes, the

you may not receive all the benefits to which you're entitled. maximum earnings amount began rising in 1991. Since 1994,
Review this chart carefully using your own records to make all of your earnings are taxed for Medicare.)

sure our information is correct and that we’ve recorded each Call us right away at 1-800-772-1213 (7 a.m.—7 p.m. your
year you worked. You’re the only person who can look at the local time) if any earnings for years before last year are shown
earnings chart and know whether it is complete and correct. incorrectly. Please have your W-2 or tax return for those years

Some or all of your earnings from last year may not be available. (If you live outside the U.S., follow the directions at
shown on your Statement. It could be that we still were the bottom of page 4.)

=00 . —-.-->_->—_—-——+3
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Some Facts About Social Security —

About Social Security and Medicare...

Social Security pays retirement, disability, family and survivors
benefits. Medicare, a separate program run by the Centers
for Medicare & Medicaid Services, helps pay for inpatient
hospital care, nursing care, doctors’ fees, drugs, and other
medical services and supplies to people age 65 and older, as
well as to people who have been receiving Social Security
disability benefits for two years or more. Medicare does not
pay for long-term care, so you may want to consider options
for private insurance. Your Social Security covered earnings
qualify you for both programs. For more information about
Medicare, visit www.medicare.gov or call 1-800-633-4227
(TTY 1-877-486-2048 if you are deaf or hard of hearing).

Retirement — If you were born before 1938, your full
retirement age is 65. Because of a 1983 change in the law, the
full retirement age will increase gradually to 67 for people born
in 1960 and later.

Some people retire before their full retirement age. You
can retire as early as 62 and take benefits at a reduced rate.
If you work after your full retirement age, you can receive
higher benefits because of additional earnings and credits for
delayed retirement.

Disability — If you become disabled before full retirement age,
you can receive disability benefits after six months if
you have:

— enough credits from earnings (depending on your age, you
must have earned six to 20 of your credits in the three to 10
years before you became disabled); and

— a physical or mental impairment that’s expected to prevent
you from doing “substantial” work for a year or more or
result in death.

If you are filing for disability benefits, please let us know if
you are on active military duty or are a recently discharged
veteran, so that we can handle your claim more quickly.

Family — If you're eligible for disability or retirement benefits,
your current or divorced spouse, minor children or adult
children disabled before age 22 also may receive benefits. Each
may qualify for up to about 50 percent of your benefit amount.

Survivors — When you die, certain members of your family
may be eligible for benefits:

— your spouse age 60 or older (50 or older if disabled, or any
age if caring for your children younger than age 16); and

— your children if unmarried and younger than age 18, still
in school and younger than 19 years old, or adult children
disabled before age 22.

If you are divorced, your ex-spouse could be eligible for a
widow’s or widower’s benefit on your record when you die.

Extra Help with Medicare — If you know someone who
is on Medicare and has limited resources and income, Extra
Help is available for prescription drug costs. The Extra Help
can help pay the monthly premiums, annual deductibles

and prescription co-payments. To learn more or to apply,
visit www.socialsecurity.gov or call 1-800-772-1213

(TTY 1-800-325-0778).

Receive benefits and still work...

You can work and still get retirement or survivors benefits. If
you’re younger than your full retirement age, there are limits on
how much you can earn without affecting your benefit amount.
When vou apply for benefits, we’ll tell you what the limits

are and whether work would affect your monthly benefits.
When you reach full retirement age, the earnings limits no

longer apply.

Before you decide to retire...

Carefully consider the advantages and disadvantages of early
retirement. If you choose to receive benefits before you reach
full retirement age, your monthly benefits will be reduced.

To help you decide the best time to retire, we offer a free
publication, When To Start Receiving Retirement Benefits
(Publication No. 05-10147), that identifies the many factors you
should consider before applying. Most people can receive an
estimate of their benefit based on their actual Social Security
earnings record by going to www.socialsecurity.gov/estimator.
You also can calculate future retirement benefits by using the
Social Security Benefit Calculators at www.socialsecurity.gov.

Other helpful free publications include:

Retirement Benefits (No. 05-10035)

Understanding The Benefits (No. 05-10024)

Your Retirement Benefit: How It Is Figured (No. 05-10070)
— Windfall Elimination Provision (No. 05-10045)

— Government Pension Offset (No. 05-10007)

— Identity Theft And Your Social Security Number (No. 05-10064)

We also have other leaflets and fact sheets with information
about specific topics such as military service, self-employment
or foreign employment. You can request Social Security
publications at our website, www.socialsecurity.gov, or
by calling us at 1-800-772-1213. Our website has a list of
frequently asked questions that may answer questions you have.
We have easy-to-use online applications for benefits that can
save you a telephone call or a trip to a field office.

You also may qualify for government benefits outside of
Social Security. For more information on these benefits,
visit www.benefits.gov.

et ————— = & e sl e T e e e =l

If you need more information — Visit www.socialsecurity.gov on the Internet, contact any Social Security office, call
1-800-772-1213 or write to Social Security Administration, Office of Earnings Operations, P.O. Box 33026, Baltimore, MD
21290-3026. If yow're deaf or hard of hearing, call TTY 1-800-325-0778. If you have questions about your personal information,
you must provide your complete Social Security number. If your address is incorrect on this Statement, ask the IRS to send you a
Form 8822. We don’t keep your address if you’re not receiving Social Security benefits.

#

4

Form SSA-7005-SM-S1 (01/17)



Your Social Security retirement or
disability benefits can be reduced

The Windfall Elimination Provision can affect how we
calculate your retirement or disability benefit. If you
work for an employer who doesn’t withhold Social
Security taxes from your salary, such as a government
agency or an employer in another country, any
retirement or disability pension you get from that work
can reduce your Social Security benefits.

When your benefits can be affected

This provision can affect you when you earn a
retirement or disability pension from an employer who
didn’'t withhold Social Security taxes and you qualify
for Social Security retirement or disability benefits from
work in other jobs for which you did pay taxes.

The Windfall Elimination Provision can apply if:
* You reached 62 after 1985; or
*  You became disabled after 1985; and

* You first became eligible for a monthly pension based
on work where you didn’t pay Social Security taxes after
1985. This rule applies even if you're still working.

This provision also affects Social Security benefits for
people who performed federal service under the Civil
Service Retirement System (CSRS) after 1956. We
won’t reduce your Social Security benefit amounts if
you only performed federal service under a system
such as the Federal Employees’ Retirement System
(FERS). Social Security taxes are withheld for workers
under FERS.

How it works

Social Security benefits are intended to replace only
some of a worker’s pre-retirement earmnings.

We base your Social Security benefit on your average
monthly earnings adjusted for average wage growth.
We separate your average earnings into three amounts
and muitiply the amounts using three factors to
compute your full Primary Insurance Amount (PIA).

For example, for a worker who turns 62 in 2018, the
first $895 of average monthly earnings is multiplied by
90 percent; earnings between $895 and $5,397 by 32
percent; and the balance by 15 percent. The sum of the
three amounts equals the PIA which is then decreased

Windfall Elimination Provision

or increased depending on whether the worker starts
benefits before or after full retirement age (FRA). This
formula produces the monthly payment amount.

When we apply this formula, the percentage of career
average earnings paid to lower-paid workers is greater
than higher-paid workers. For example, workers age
62 in 2018, with average earnings of $3,000 per
month could receive a benefit at FRA of $1,479 (49
percent) of their pre-retirement earnings increased by
applicable cost of living adjustments (COLAs). For a
worker with average earmings of $8,000 per month, the
benefit starting at FRA could be $2,636 (32 percent)
plus COLAs. However, if either of these workers start
benefits earlier, we’'li reduce their monthly benefit.

Why we use a different formula

Before 1983, people whose primary job wasn't
covered by Social Security had their Social Security
benefits calculated as if they were long-term, low-wage
workers. They had the advantage of receiving a Social
Security benefit representing a higher percentage of
their earnings, plus a pension from a job for which
they didn’t pay Social Security taxes. Congress
passed the Windfall Elimination Provision to remove
that advantage.

Under the provision, we reduce the 90 percent factor
in our formula and phase it in for workers who reached
age 62 or became disabled between 1986 and 1989.
For people who reach 62 or became disabled in 1990
or later, we reduce the 90 percent factor to as little as
40 percent.

Some exceptions

The Windfall Elimination Provision doesn't apply if:

*  You're a federal worker first hired after December
31, 1983;

You were employed on December 31, 1983, by a
nonprofit organization that didn’t withhold Social Security
taxes from your pay at first, but then began withholding
Social Security taxes;

*  Your only pension is for railroad employment;

The only work you performed for which you didn't pay
Social Security taxes was before 1957, or

You have 30 or more years of substantial earnings under
Social Security.

(over)

—’7 SOCiaISecurity-gov I n , B Windfall Elimination Provision
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The Windfall Elimination Provision doesn’t apply to
survivors benefits. We may reduce widows or widowers
benefits because of another law. For more information,
read Government Pension Offset (Publication

No. 05-10007).

Social Security years of substantial earnings

If you have 30 or more years of substantial earnings,
we don’t reduce the standard 90 percent factor in
our formula. See the first table that lists substantial
earnings for each year.

The second table shows the percentage used to
reduce the 90 percent factor depending on the number
of years of substantial earnings. If you have 21 to 29
years of substantial earnings, we reduce the 90 percent
factor to between 45 and 85 percent. To see the
maximum amount we could reduce your benefit, visit
www.socialsecurity.gov/planners/retire/wep-chart.html.

A guarantee

The law protects you if you get a low pension. We
won't reduce your Social Security benefit by more than
half of your pension for earnings after 1956 on which
you didn't pay Social Security taxes.

Contacting Social Security

The most convenient way to contact us anytime,
anywhere is to visit www.socialsecurity.gov. There,
you can: apply for benefits; open a my Social Security
account, which you can use to review your

Social Security Statement, verify your earnings, print

a benefit verification letter, change your direct deposit
information, request a replacement Medicare card, and
get a replacement SSA-1099/1042S; obtain valuable
information; find publications; get answers to frequently
asked questions; and much more.

If you don’'t have access to the internet, we offer many
automated services by telephone, 24 hours a day, 7
days a week. Call us toll-free at 1-800-772-1213 or at
our TTY number, 1-800-325-0778, if you're deaf or hard
of hearing.

If you need to speak to a person, we can answer your
calls from 7 a.m. to 7 p.m., Monday through Friday.
We ask for your patience during busy periods since
you may experience a higher than usual rate of busy
signals and longer hold times to speak to us. We look
forward to serving you.

|i (Year __SBI_;st;anti_a_]earnings_1 | Year Substantial earnings !|Years of substantial |, oo |
| [1937-1954 | $900 1992 $10.350 ‘earnings < B =
1| 1955-1958 | $1,050 1993 $10,725 30 or more ) 90 percent
| | 1959-1965 |$1,200 | 1994 $11,250 29 . 85 percent
1966-1967 | $1,650 1995 | $11.325 28 80 percent
1968-1971 | $1,950 1996 $11.625 27 75 percent
1972 $2,250 1997 $12,150 26 _1 70 percent
1973 [$2,700 1998 $12,675 25 65 percent
|[1974 $3,300 1999 $13,425 24 B B0 percent
1975 $3,525 2000 $14.175 £ 55 percent
11976 $3,825 | [2001 $14925 22 _| 50 percent
1977 [$4,125 | 2002 [s15750 21 45 percent
1978  [$4425 2003 $16,125 - (200rless  [40percent ]
1979 |$4725 | 2004 $16,275 -
1980 $5,100 | 2005 |$16,725
1981 $5,550 | [2006 1817475
1982 $6075 | |2007 $18,150
1983 $6,675 | [2008 $18,975 B
1984  [$7.050 | [2009-2011 [$19,800
1985 $7,425 2012 |$20,475 _
1986 $7,875 2013 |$21075
1987 $8,175 2014 $21,750 B |
1988 $8,400 2015-2016 | $22,050 |
E 1989 $8,925 2017 |$23,625
1990 $9,525 2018 $23.850
1991 $9,900

Securing today
and tomorrow

Social Security Administration

Publication No. 05-10045 | ICN 460275 | Unit of Issue — HD (one hundred)
January 2018 (Recycle prior editions)

windtall Elimination Provision

Produced and published at I} S taxpayer expense

['}, Printed on recycied paper
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